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INDEPENDENT AUDITOR’S REPORT

To the General Assembly of
Oyak Cimento Fabrikalari A.S.

A) Report on the Audit of the Consolidated Financial Statements
1) Opinion

We have audited the accompanying consolidated financial statements of Oyak Cimento Fabrikalari A.S. (“the
Company”) and its subsidiaries (“the Group”), which comprise the consolidated statement of financial position as
at 31 December 2022, the consolidated statement of profit or loss and other comprehensive income, consolidated
statement of changes in equity and consolidated statement of cash flows for the year then ended and notes to the
consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as of 31 December 2022, and its consolidated financial performance
and its consolidated cash flows for the period then ended in accordance with Turkish Financial Reporting Standards
(TFRSs).

2) Basis for Opinion

We conducted our audit in accordance with the standards on auditing issued by Capital Markets Board and the
Standards on Independent Auditing (“SIA”) which is a part of Turkish Auditing Standards published by the Public
Oversight Accounting and Auditing Standards Authority (“POA”). Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with the Code of Ethics for Independent Auditors (Code of
Ethics) published by the POA, together with the ethical requirements that are relevant to our audit of the financial
statements, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.
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3) Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the consolidated financial statements of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not

provide a separate opinion on these matters.

Key Audit Matter

How the matter was addressed in the audit

Revenue recognition

Main operation of the Group comprises production
and sale clinker, cement and concrete.

The Group recognizes revenue according to the five-
step model as described in TFRS 15 "Revenue from
Contracts with Customers”. Five step model
comprises identification of contract, identification of
performance obligations, determination and allocation
of transaction price to performance obligations and
recognition of revenue when these performance
obligations are satisfied.

As revenue is a measurement criterion for evaluating
the results of the strategy implemented during the year
and monitoring performance, and due to its unique
nature, being susceptible to risks due to fraud and
error, considered to be a material account balance.
Determining when the related performance obligations
are satisfied and recognition of revenue in the correct
period has been identified as a key audit matter.

The Group's accounting policies regarding revenue,
revenue amounts, receivables and additional
explanations regarding the risk levels of these
receivables are presented in Note 2.5, Note 21, Note 6
and Note 31, respectively.

During our audit, the following audit procedures have
been applied regarding the revenue recognition:

The revenue process of the Group has been evaluated,
the relevant controls within this process have been
determined, and the design and implementation of
these controls have been understood.

Satisfaction of performance obligations are assessed
based on the timing for transfer of control of goods to
customers. Revenue amounts recognized closed to
year end, are tested by selecting samples and
controlling proof of shipments / deliveries from
supporting documents.

With the additional substantive procedures performed,
completeness and accuracy of the revenue recognized
in the consolidated financial statements have also been
tested.

In addition to the procedures mentioned above, the
adequacy of the disclosures in Note 6, Note 21 and
Note 31 has been evaluated within the scope of the
relevant TFRSs.

4) Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with TFRSs, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Group or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.
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5) Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements
In an independent audit, our responsibilities as independent auditors are as follows:

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with the Standards on Independent Auditing published by the Capital Markets Board will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with the standards on auditing issued by Capital Markets Board and SIA, we
exercise professional judgment and maintain professional skepticism throughout the audit. We also:

e ldentify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group’s internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

e  Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

e  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.
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B) Report on Other Legal and Regulatory Requirements

In accordance with paragraph four of the Article 398 of the Turkish Commercial Code No. 6102 (“TCC”), the
Auditor’s Report on the System and the Committee of Early Detection of risk has been submitted to the Board of
Directors of the Company on 7 March 2023.

In accordance with paragraph four of the Article 402 of TCC, nothing has come to our attention that may cause us
to believe that the Company’s set of accounts and financial statements prepared for the period 1 January-31
December 2022 does not comply with TCC and the provisions of the Company’s articles of association in relation
to financial reporting.

In accordance with paragraph four of the Article 402 of TCC, the Board of Directors provided us all the required
information and documentation with respect to our audit.

The engagement partner on the audit resulting in this independent auditor’s report is Emrehan Demirel.

Additional paragraph for convenience translation to English

In the accompanying consolidated financial statements, the accounting principles described in Note 2 (defined as
Turkish Accounting Standards/Turkish Financial Reporting Standards) differ from International Financial
Reporting Standards (IFRS) issued by the International Accounting Standards Board with respect to the application
of inflation accounting. Accordingly, the accompanying consolidated financial statements are not intended to
present the financial position and results of operations in accordance with IFRS.

DRT BAGIMSIZ DENETIM VE SERBEST MUHASEBECI MALI MUSAVIRLIK A.S.
Member of DELOITTE TOUCHE TOHMATSU LIMITED

Emrehan Demirel, SMMM
Partner

Ankara, 7 March 2023
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OYAK CIMENTO FABRIKALARI ANONIM SIRKETi AND ITS SUBSIDIARIES

AUDITED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS OF 31 DECEMBER 2022

(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)

Audited Audited
Current Prior

Period Period
31 December 31 December
Notes 2022 2021

ASSETS

Current Assets 6.635.133.060 2.600.687.269
Cash and Cash Equivalents 4 1.770.851.233  314.816.289
Financial Investments 29 266.296.534  161.744.987

Trade Receivables 6 2.607.420.673 1.245.626.388

Trade Receivables from Related Parties 5-6 252.061.558 129.697.429

Trade Receivables from Third Parties 6 2.355.359.115 1.115.928.959
Other Receivables 7 20.818.601 19.066.575
Other Receivables from Related Parties 5-7 4.435.523 14.594.486
Other Receivables from Third Parties 7 16.383.078 4.472.089
Inventories 8 1.774.218.377  769.392.993
Prepaid Expenses 9 188.147.816 67.064.289
Other Current Assets 19 6.115.480 21.711.402
Assets Held for Sale 30 1.264.346 1.264.346
Non-current Assets 4.722.755.026 2.274.946.920
Other Receivables 7 3.689.125 4.980.297
Other Receivables from Third Parties 3.689.125 4.980.297
Investment Properties 10 17.412.645  17.694.832
Property, Plant and Equipment 11 2.488.219.540 2.000.700.068
Right-of-use Assets 13 53.039.409 24.688.677
Intangible Assets 73.694.192 75.530.078
Goodwill 12 7.062.941 7.062.941
Other Intangible Assets 12 66.631.251 68.467.137
Prepaid Expenses 9 52.205.702 37.873.147
Deferred Tax Assets 27 2.032.563.304  111.336.537
Other Non-current Assets 1.931.109 2.143.284
TOTAL ASSETS 11.357.888.086 4.875.634.189

The accompanying notes form an integral part of these consolidated financial statements.
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OYAK CIMENTO FABRIKALARI ANONIM SIRKETi AND ITS SUBSIDIARIES

AUDITED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS OF 31 DECEMBER 2022

(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)

Audited Audited
Current Prior
Period Period
31 December 31 December
Notes 2022 2021
LIABILITIES AND EQUITY

Current Liabilities 3.502.983.384  1.386.278.336
Short-term Borrowings 15 878.140.914 132.944.958
Short-term Portion of Long-term Borrowings 15 17.210.688 12.888.532
Trade Payables 6 1.911.170.034  1.014.177.159
Trade Payables to Related Parties 5-6 405.603.677 174.973.672
Trade Payables to Third Parties 6 1.505.566.357 839.203.487
Payables Related to Employee Benefits 18 43.948.248 16.333.514
Other Payables 7 86.740.172 21.894.351
Other Payables to Related Parties 5-7 4.461.254 3.685.898
Other Payables to Third Parties 7 82.278.918 18.208.453
Deferred Income 9 113.321.863 57.144.473
Current Tax Liabilities 27 250.108.759 69.731.912
Short-term Provisions 201.906.838 61.076.491

Short-term Provisions for Employee
Benefits 18 106.857.614 27.450.000
Other Short-term Provisions 16 95.049.224 33.626.491
Other Short-term Liabilities 435.868 86.946
Non-current Liabilities 490.689.594 511.434.660
Long-term Borrowings 15 41.113.604 321.197.169
Deferred Income 9 1.343.369 4.030.108
Long-term Provisions 448.232.621 186.207.383

Long-term Provisions for Employee
Benefits 18 420.331.812 179.948.672
Other Long-term Provisions 16 27.900.809 6.258.711
TOTAL LIABILITIES 3.993.672.978 1.897.712.996

The accompanying notes form an integral part of these consolidated financial statements.
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OYAK CIMENTO FABRIKALARI ANONIM SIRKETi AND ITS SUBSIDIARIES

AUDITED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS OF 31 DECEMBER 2022

(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)

Audited Audited
Current Prior
Period Period
31 December 31 December
Notes 2022 2021
EQUITY 7.364.215.108 2.977.921.193
Equity Attributable to Parent 7.364.215.108 2.977.921.193
Paid-in Capital 20 1.159.793.441 1.159.793.441
Inflation Adjustment to Capital 20 134.868.176 134.868.176
Repurchased Shares (6.935.220) (6.935.220)
Share Premiums/Discounts 234.322 234.322
Other Accumulated Comprehensive Income
(Expenses) That Will Not Be Reclassified To
Profit or Loss (155.943.894) (44.705.178)
- Gains (Losses) on Remeasurement of Defined
Benefit Plans (155.943.894) (44.705.178)
Other Accumulated Comprehensive Income
(Expenses) That Will Be Reclassified To
Profit or Loss 1.586.071 4.060.363
- Foreign Currency Translation Differences 1.586.071 4.060.363
Restricted Reserves Appropriated from Profit 20 405.954.871 405.954.871
The Effect of Mergers Involving Undertaking or
Enterprises Subject to Common Control (203.986.378) (305.979.569)
Prior Years’ Profit 1.528.636.796 905.464.705
Net Profit for the Period 4.500.006.923 725.165.282

TOTAL LIABILITIES AND EQUITY 11.357.888.086 4.875.634.189

The accompanying notes form an integral part of these consolidated financial statements.
3



OYAK CIMENTO FABRIKALARI ANONIM SIRKETi AND ITS SUBSIDIARIES

AUDITED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME FOR THE PERIOD 1 JANUARY - 31 DECEMBER 2022

(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)

Audited Audited
Current Prior
Period Period
1 January- 1 January-
31 December 31 December
Notes 2022 2021
PROFIT OR LOSS
Revenue 21  12.706.677.549 4.680.981.940
Cost of Sales (-) 21 (8.998.918.542) (3.537.495.555)
GROSS PROFIT 3.707.759.007 1.143.486.385
General Administrative Expenses (-) 22 (462.894.171) (269.772.825)
Marketing Expenses (-) 22 (68.932.007) (31.695.524)
Research and Development Expenses (-) 22 (21.086.710) (9.564.307)
Other Income from Operating Activities 24 312.173.675 243.745.299
Other Expenses from Operating Activities (-) 24 (185.840.285) (232.352.524)
OPERATING PROFIT 3.281.179.509 843.846.504
Income from Investment Activities 25 105.878.956 96.033.526
Expenses from Investment Activities (-) 25 (304.263) (562.381)
OPERATING PROFIT BEFORE FINANCIAL INCOME
(EXPENSE) 3.386.754.202 939.317.649
Finance Income 26 138.068.676 279.446.820
Finance Expense (-) 26 (268.950.617) (303.119.474)
PROFIT BEFORE TAX FROM CONTINUING OPERATIONS 3.255.872.261 915.644.995
Tax Expense from Continuing Operations 1.244.134.662 (190.479.713)
Current Tax Expense 27 (649.282.426) (206.338.165)
Deferred Tax Income 27 1.893.417.088 15.858.452
PROFIT FOR THE PERIOD FROM CONTINUING
OPERATIONS 4.500.006.923 725.165.282
PROFIT FOR THE PERIOD 4.500.006.923 725.165.282
Earnings Per Share
Earnings Per Share (Nominal value of TL 1) 28 3,88 0,63

The accompanying notes form an integral part of these consolidated financial statements.
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OYAK CIMENTO FABRIKALARI ANONIM SIRKETi AND ITS SUBSIDIARIES

AUDITED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME FOR THE PERIOD 1 JANUARY - 31 DECEMBER 2022

(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)

Audited Audited
Current Prior
Period Period
1 January- 1 January-
31 December 31 December
Notes 2022 2021
PROFIT FOR THE PERIOD 4.500.006.923 725.165.282
OTHER COMPREHENSIVE INCOME/(EXPENSE)
Items that Will Not Be Reclassified to Profit or Loss: (111.238.716) (30.084.529)
Gains (Losses) on Remeasurement of Defined Benefit
Plans 18  (139.048.395) (37.605.661)
Taxes Related to Other Comprehensive Income That Will
Not Be Reclassified to Profit or Loss
- Deferred Tax (Expense) Income 27 27.809.679 7.521.132
Items that Will Be Reclassified to Profit or Loss: (2.474.292) 689.235
Foreign Currency Translation Differences (2.474.292) 689.235
TOTAL COMPREHENSIVE EXPENSE (113.713.008)  (29.395.294)
TOTAL COMPREHENSIVE INCOME 4.386.293.915 695.769.988
Distribution of Total Comprehensive Income 4.386.293.915 695.769.988
Non-controlling Interests - -
Owners of the Parent 4.386.293.915 695.769.988

The accompanying notes form an integral part of these consolidated financial statements.
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OYAK CIMENTO FABRIKALARI ANONIM SIRKETi AND ITS SUBSIDIARIES

AUDITED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD 1 JANUARY - 31 DECEMBER 2022

(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)

The Effect of

Restricted Gains / Losses on Foreign Mergers Involving
Paid in Capital Share Reserves Remeasurement Currency Undertaking or
Share Adjustment Repurchased Issuance  Appropriate of Defined Benefit Translation Enterprises Under Prior Years’ Net Profit for
Capital Differences Shares  Premiums d from Profit Plans Differences Common Control Profit the Period Equity
1 January 2021 1.159.793.441 134.868.176  (6.935.220) 234.322 405.954.871 (14.620.649) 3.371.128 (407.972.757) 649.004.587  358.453.306  2.282.151.205
Transfer (*) - - - - - - - 101.993.188 256.460.118 (358.453.306) -
Total Comprehensive
Income/(Expense) - - - - - (30.084.529) 689.235 - - 725.165.282 695.769.988
Profit for the Period - - - - - - - - - 725.165.282 725.165.282
Other Comprehensive
Expense - - - - - (30.084.529) 689.235 - - - (29.395.294)
31 December 2021 1.159.793.441 134.868.176  (6.935.220) 234.322 405.954.871 (44.705.178) 4.060.363 (305.979.569) 905.464.705  725.165.282  2.977.921.193
Transfer (*) - - - - - - - 101.993.191 623.172.091  (725.165.282) -
Total comprehensive
income/(expense) - - - - - (111.238.716) (2.474.292) - - 4.500.006.923 4.386.293.915
Profit for the Period - - - - - - - - - 4.500.006.923 4.500.006.923
Other Comprehensive
Expense - - - - - (111.238.716) (2.474.292) - - - (113.713.008)
31 December 2022 1.159.793.441 134.868.176  (6.935.220) 234.322 405.954.871  (155.943.894) 1.586.071 (203.986.378) 1.528.636.796 4.500.006.923  7.364.215.108

(*) In accordance with the principle decision of the POA regarding the accounting of business combinations subject to common control dated 11 October 2018, the difference arising as a result of the business combination
under common control was started to be transferred to "Prior Years’ Profits" from 31 December 2020 year end, as the entities subject to business combination have been merged to the Company.

The accompanying notes form an integral part of these consolidated financial statements.

6



OYAK CIMENTO FABRIKALARI ANONIM SIRKETi AND ITS SUBSIDIARIES

AUDITED CONSOLIDATED STATEMENT OF CASH FLOWS AS OF 31 DECEMBER 2022

(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)

Audited Audited
Current Period  Prior Period
1 January- 1 January-
31 December 31 December
Notes 2022 2021
CASH FLOWS FROM OPERATING ACTIVITIES 1.806.269.119  659.877.289
Profit (Loss) for the Period
Net Profit (Loss) for the Period from Continuing Activities 4.500.006.923  725.165.282
Adjustments Related to Reconciliation of Net Profit
(Loss) for the Period (698.211.177) 417.913.512
Adjustments Related to Depreciation and
Amortization Expenses 23 234.258.920 194.761.619
Adjustments Related to Impairment Loss (Reversal) (32.253.112) (37.011.713)
- Adjustments Related to Impairment (Reversal) on
Receivables 6 (32.253.112) (37.011.713)
Adjustments Related to Provisions 328.324.650 98.779.818
- Adjustments Related to Provisions (Reversals) for
Employee Benefits 18 226.340.732 75.630.796
- Adjustments Related to Provisions (Reversal) for
Legal Cases 16 8.545.552 1.106.102
- Adjustments Related to Other Provisions (Reversals) 16 93.438.366 22.042.920
Adjustments Related to Dividend Income 25 (25.559.845) (10.626.003)
Adjustments Related to Interest (Income) and Expenses 87.234.326 66.772.412
- Adjustments Related to Interest Income 26 (74.566.287) (38.239.719)
- Adjustments Related to Interest Expense 26 161.800.613  105.012.131
Adjustments Related to Fair Value Losses (Gains) (75.128.726)  (80.640.819)
- Adjustments Related to Fair Value Gains of Financial
Assets 25 (75.128.726)  (75.990.276)
- Adjustments Related to Fair Value Loss (Gain) of
Derivative Financial Instruments 26 - (4.650.543)
Adjustments Related to Unrealized Foreign Currency
Translation Differences 30.260.261 -
Adjustments Related to Losses (Gains) from the Disposal
of Non-current Assets (1.212.989) (4.601.515)
- Adjustments Related to Losses (Gains) Arising from the
Disposal of Property, Plant and Equipment 25 (1.212.989)  (4.601.515)
Adjustments Related to Tax (Income) Expense 27 (1.244.134.662) 190.479.713

The accompanying notes form an integral part of these consolidated financial statements.
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OYAK CIMENTO FABRIKALARI ANONIM SIRKETi AND ITS SUBSIDIARIES

AUDITED CONSOLIDATED STATEMENT OF CASH FLOWS AS OF 31 DECEMBER 2022

(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)

Audited Audited

Current Period Prior Period

1 January- 1 January-

31 December 31 December

Notes 2022 2021

Changes in Working Capital (1.462.103.588) (260.060.129)
Adjustments Related to Decrease (Increase) in

Financial Investments (29.422.822) -
Adjustments Related to Decrease (Increase) in

Trade Receivables (1.329.541.173) (282.477.875)

- Decrease (Increase) in Trade Receivables
from Related Parties
- Decrease (Increase) in Trade Receivables
from Third Parties
Adjustments Related to Decrease (Increase) in Other Receivables
Related to Operations
- Decrease (Increase) in Other Receivables Related to
Operations
from Related Parties
- Decrease (Increase) in Other Receivables Related to
Operations
from Third Parties
Adjustments Related to Decrease (Increase) in
Inventories
Adjustments Related to Increase (Decrease) in
Other Non-current Assets
Decrease (Increase) in Prepaid Expenses
Adjustments Related to Increase (Decrease) in
Trade Payables
- Increase (Decrease) in Trade Payables to
Related Parties
- Increase (Decrease) in Trade Payables to
Third Parties
Increase (Decrease) in Payables Related to
Employee Benefits
Adjustments Related to Increase (Decrease) in
Other Operating Payables
- Increase (Decrease) in Other Operating
Payables to Related Parties
- Increase (Decrease) in Other Operating Payables to Third
Parties
- Increase (Decrease) in Deferred Income

Cash Flow Used in Operations
Payments Related to Provision for Employee

Benefits 18
Payments Related to Other Provisions 16
Tax Refunds (Payments) 27

The accompanying notes form an integral part of these consolidated financial statements.
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(122.364.129)
(1.207.177.044)

13.843.895

10.158.963

3.684.932
(1.004.825.384)

1.503.347
(156.954.457)

896.992.875
230.630.005
666.362.870
27.614.734
65.194.746
775.356

64.419.390
53.490.651

2.339.692.158

(45.598.373)
(18.919.087)
(468.905.579)

(111.225.167)
(171.252.708)

(20.315.343)

(14.594.486)

(5.720.857)
(416.962.543)

(3.628.422)
8.684.201

407.588.115
39.341.076
368.247.039
6.997.799
2.002.998
343.592

1.659.406
38.050.941

883.018.665

(27.429.505)
(28.039.698)
(167.672.173)



OYAK CIMENTO FABRIKALARI ANONIM SIRKETi AND ITS SUBSIDIARIES

AUDITED CONSOLIDATED STATEMENT OF CASH FLOWS AS OF 31 DECEMBER 2022

(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)

Audited Audited
Current Period Prior Period
1 January- 1 January-
31 December 31 December
Notes 2022 2021
CASH FLOWS FROM INVESTING ACTIVITIES (642.402.420) (322.960.853)
Cash Inflows from Sale of Non-current Assets 1.755.708 5.257.733
- Cash Inflows from the Sale of Property, Plant and
Equipment 11,25 1.755.708 5.257.733
Cash Outflows Arising from the Purchase of Property,
Plant and Equipment and Intangible Assets (669.717.973) (338.844.589)
- Cash Outflows from Purchase of Property, Plant
and Equipment 9,11 (643.536.332) (337.843.863)
- Cash Outflows from Purchase of Intangible Assets 12 (26.181.641) (1.000.726)
Cash Inflow from Dividends Received 25 25.559.845 10.626.003
CASH FLOWS FROM FINANCING ACTIVITIES 286.157.174 (453.624.595)
Cash Inflows from Borrowing 1.683.308.466 738.658.304
- Cash Inflows from Loans 15 1.683.308.466 438.658.304
- Cash Inflows from Repayments of Debt Securities
Issued 15 - 300.000.000
Cash Outflows Related to Debt Payments (1.302.307.358) (1.106.647.070)
- Cash Outflows Related to Loan Repayments 15 (1.302.307.358) (810.647.070)
- Cash OQutflows from Repayments of Debt Securities
Issued 15 - (296.000.000)
Interest Paid 15 (119.327.713) (100.031.547)
Interest Received 26 51.651.630 38.684.796
Cash Outflows from Loan Payments Arising
from Lease Agreements (27.167.851) (24.289.078)

NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS BEFORE THE EFFECT
OF FOREIGN CURRENCY DIFFERENCES

1.450.023.873

(116.708.159)

THE EFFECT OF FOREIGN CURRENCY DIFFERENCES ON

CASH AND CASH EQUIVALENTS (16.723.129) (16.862.282)
NET INCREASE (DECREASE) IN CASH AND

CASH EQUIVALENTS 1.433.300.744  (133.570.441)
CASH AND CASH EQUIVALENTS

AT THE BEGINNING OF THE PERIOD 4 314.635.832 448.206.273
CASH AND CASH EQUIVALENTS

AT THE END OF THE PERIOD 4 1.747.936.576 314.635.832

The accompanying notes form an integral part of these consolidated financial statements.
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OYAK CIMENTO FABRIKALARI ANONIM SIRKETi AND ITS SUBSIDIARIES

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS
AS OF 31 DECEMBER 2022

(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)
ORGANIZATION AND OPERATIONS OF THE GROUP

Mardin Cimento Sanayii ve Ticaret A.S. (“Company" or “Mardin Cimento”), was established on 2 June 1969
under the leadership of Tiirkiye Cimento Sanayii Tiirk Anonim Sirketi. The assembly of the factory was completed
in 1975 and production started in September 1975. The main activity of the company is the production and sales
of clinker and cement.

OYAK Cimento A.S. (“OYAK Cimento”), which was established on 25 November 2015 as a 100% subsidiary of
the Ordu Yardimlagma Kurumu (“OYAK?”) took over the shares of Mardin Cimento owned by OYAK on 3
December 2015 and OYAK Cimento became the main shareholder of the Company. On 26 November 2018,
OYAK transferred 40% of its 100% owned OYAK Cement shares to Taiwan Cement Company ("TCC"). The
ultimate main shareholder of the company has not changed and is OYAK.

OYAK is an institution that is financially and administratively autonomous, which has a legal personality, subject
to private law provisions, and was established on 1 March 1961 with the law numbered 205. OY AK, the "solidarity
and pension fund” of TAF members, provides various services and benefits to its members. OYAK has more than
50 direct and indirect subsidiaries operating in the industry, finance and service sectors.

Due to the purposes of providing more effective management, creating a strong financial, administrative and legal
structure in the operating sector and strengthening the production and distribution activities; merger process has
been started for Aslan Cimento A.S. (“Aslan Cimento”), Adana Cimento Sanayii Tiirk A.S. (“Adana Cimento”),
Bolu Cimento Sanayii A.S. (“Bolu Cimento”) and Unye Cimento Sanayi ve Ticaret A.S. (“Unye Cimento™)
following the application to Capital Market Boards in accordance with the board of directors decisions dated 30
December 2019. As of 20 February 2020, the merger application is approved and published in Capital Markets
Board bulletin. The general assembly regarding the merger was held on 27 March 2020 and the merger was
approved by the shareholders. The process of retirement right within the scope of merger started on 6 April 2020
and ended on 5 May 2020. With the registration of the General Assembly Resolutions for the merger on 14 May
2020, the legal process for the merger was completed. Following the merger, the title of Mardin Cimento was
changed to OYAK Cimento Fabrikalart A.S. ("The Company") on 21 May 2020.

As of 31 December 2020, OYAK Beton San. ve Tic. A.S. (“OYAK Beton”) one of the subsidiaries of the
Company, merged within OY AK Cimento Fabrikalar1 A.S. together with all its assets and passives.

The Company’s shares are traded on Borsa Istanbul ("BIST") and the Company's free float rate is 26,75% as of
the date of preparation of the financial statements.

The number of employees of the Company as of 31 December 2022 is 2.165 (31 December 2020: 2.082). The
registered address of the company is Cukurambar Mahallesi 1480. Sokak, No: 2 A / 56, Cankaya, Ankara.

The details of the Company's subsidiaries are as follows:

Country of Field of Activity

Subsidiaries operation

Cimpor Romania Terminal SRL Romania Cement sale

Marmara Madencilik San. ve Tic. Ltd. Sti. Turkey Mining

Adana Cimento Sanayi ve Ticaret Ltd. Cyprus Cement, clinker, ready-mixed
concrete sales

Adana Cimento Free Port Ltd. Cyprus Cement, clinker, ready-mixed

concrete sales

10



2.1

OYAK CIMENTO FABRIKALARI ANONIM SIRKETi AND ITS SUBSIDIARIES

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS
AS OF 31 DECEMBER 2022

(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)
ORGANIZATION AND OPERATIONS OF THE GROUP (cont’d)
Dividend Distribution

It is decided not to distribute dividends over the profits of 2021 as a result of the General Assembly held on 30
March 2022.

Approval of the Consolidated Financial Statements

The consolidated financial statements have been approved and authorized to be published on 7 March 2023 by the
Board of Directors.

BASIS OF PRESENTATION OF THE CONSOLIDATED FINANCIAL STATEMENTS

Basis of Presentation

Statement of Compliance to TFRS

The accompanying financial statements have been prepared in line with Capital Markets Board (“CMB”),
Communiqué Serial: II, No. 14.1 on “Principles on Financial Reporting in Capital Market” (“the Communiqué”),
promulgated in Official Gazette No. 28676 dated 13 June 2013. Pursuant to Article 5 of the Communiqué, Turkish
Financial Reporting Standards (“TFRS”) and their relevant appendices and interpretations enforced by Public
Oversight Accounting and Auditing Standards Authority (“POA”).

The financial statements have been prepared in accordance with “Announcement on TFRS Taxonomy” published
by POA on 15 April 2019 and with the “Examples of Financial Statements and the User Guide” issued by CMB.

Measurement Principles

Consolidated financial statements are prepared on the basis of historical cost, except for the revaluation of financial
investments, derivative financial instruments and fixed assets acquired through business combinations. In
determining the historical cost, the fair value of the amount paid for the assets is generally taken as basis.

Comparative Information and Restatement of Prior Period Consolidated Financial Statements

The Group’s consolidated financial statements have been prepared comparatively with the prior period, allowing
the determination of financial position and performance. Comparative information is reclassified and significant
differences are explained when necessary in terms of compliance with presentation of current period consolidated
financial statements. During the current year, the Group has done a reclassification to its prior period financial
tables. The nature, reason and the amount of the reclassification is explained below:

e The Group has reclassed provision charges amounting to TL 3.646.745 presented under Other Operating
Expense to General and Administration Expenses in the consolidated financial statements as of 31 December
2021.

Currency Used

The individual financial statements of each Group entity are presented in the currency of the primary economic
environment in which the entity operates (its functional currency). The results and financial position of each entity
are expressed in TL, which is the functional currency of the Company, and the presentation currency for the
consolidated financial statements.
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OYAK CIMENTO FABRIKALARI ANONIM SIRKETi AND ITS SUBSIDIARIES

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS
AS OF 31 DECEMBER 2022

(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)
BASIS OF PRESENTATION OF THE CONSOLIDATED FINANCIAL STATEMENTS (cont’d)
Basis of Presentation (cont’d)

Functional and presentation currency

The functional currency for Cimpor Romania Terminal SRL, the subsidiary of the Group, is Romanian Lei (Ron),
but its financial position and operating results are converted into TL, which is the functional currency of the Group
and the presentation currency for consolidated financial statements, and included in the consolidated financial
statements.

31 December 31 December

2022 2021

("RON™) / TL Year-End 4,0062 3,0316
("RON™) / TL Average 3,5061 2,1038

Adjustments of Consolidated Financial Statements in Hyperinflationary Periods

Under the decision of CMB dated 17 March 2005 and numbered 11/367, Group has ended the implementation of
adjustments of consolidated financial statements in hyperinflationary periods for companies operating in Turkey
and preparing financial statements in accordance with Turkish Financial Reporting Standards since 1 January
2005. Since 1 January 2015, Standard numbered 29 “Financial Reporting in Hyperinflationary Economies” (“TAS
29”) has not been applied.

POA made an announcement on 20 January 2022 regarding the application of TAS 29 “Financial Reporting in
Hyperinflationary Economies” (“TAS 29”) for entities adopting Turkish Financial Reporting Standards (“TFRS”)
for the year ended 31 December 2021. The announcement stated that, entities that apply TFRS should not adjust
their financial statements in accordance with TAS 29 for the year ended 31 December 2021. As of the date of this
report, POA has not made any further announcements regarding the scope and application of TAS 29. As a result,
no inflation adjustment was made to the accompanying consolidated financial statements as of 31 December 2022
in accordance with TAS 29.

Going Concern

The consolidated financial statements have been prepared on the basis of going concern, assuming that the Group
will benefit from its assets and fulfill its obligations in the next year and within the natural flow of its operations.
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OYAK CIMENTO FABRIKALARI ANONIM SIRKETi AND ITS SUBSIDIARIES

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS
AS OF 31 DECEMBER 2022

(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)
BASIS OF PRESENTATION OF THE CONSOLIDATED FINANCIAL STATEMENTS (cont’d)
Basis of Presentation (cont’d)

Basis of Consolidation

Subsidiaries

The details of the Company's subsidiaries as of 31 December 2022 and 31 December 2021 are as follows:

31 December 31 December

_ 2(_)22 2(_)21

Subsidiaries ol ofacty P ofactviey T e o
Cimpor Romania Terminal SRL Romania Cement sale 100 100
mirmszr'a(xmencilik San. ve Tic. Turkey Mining 98.9 98.9
Adana Cimento Sanayi ve Ticaret Cyprus Cerr:(;ggycilri:ilf(eerd, 100 100

*
Ltd. (*) concrete sales

Cement, clinker,
Adana Cimento Free Port Ltd. Cyprus ready-mixed 100 100
concrete sales

(*) As of the reporting date, it has no operations.

The consolidated financial statements incorporate the financial statements of the Company and entities controlled
by the Company and its subsidiaries. Control is achieved when the Company:

e  has power over the investee;
e isexposed, or has rights, to variable returns from its involvement with the investee; and
e has the ability to use its power to affect its returns.

In the event of a situation or event that may lead to a change in at least one of the criteria listed above, the Company
re-evaluates whether it has control power over its investment.

When the Company has less than a majority of the voting rights of an investee, it has power over the investee when
the voting rights are sufficient to give it the practical ability to direct the relevant activities of the investee
unilaterally. The Company considers all relevant facts and circumstances in assessing whether or not the
Company’s voting rights in an investee are sufficient to give it power, including:

e  the size of the Company’s holding of voting rights relative to the size and dispersion of holdings of the other
vote holders;

e  potential voting rights held by the Company, other vote holders or other parties;

e rights arising from other contractual arrangements; and

e any additional facts and circumstances that indicate that the Company has, or does not have, the current
ability to direct the relevant activities at the time that decisions need to be made, including voting patterns at
previous shareholders’ meetings.

Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and ceases when the
Company loses control of the subsidiary. Income and expenses of a subsidiary acquired or disposed of during the
year are included in the consolidated statement of profit or loss and other comprehensive income from the date the
Company gains control until the date when the Company ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income are attributed to the owners of the Company
and to the non-controlling interests. Total comprehensive income of subsidiaries is attributed to the owners of the
Company and to the non-controlling interests even if this results in the non-controlling interests having a deficit
balance.
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2.2

2.3

OYAK CIMENTO FABRIKALARI ANONIM SIRKETi AND ITS SUBSIDIARIES

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS
AS OF 31 DECEMBER 2022

(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)

BASIS OF PRESENTATION OF THE CONSOLIDATED FINANCIAL STATEMENTS (cont’d)
Basis of Presentation (cont’d)

Basis of Consolidation (cont’d)

Subsidiaries (cont’d)

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies
into line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions between
members of the Group are eliminated in full on consolidation.

Changes in the Group’s ownership interests in existing subsidiaries

Changes in the Group's ownership interests in subsidiaries that do not result in the Group losing control over the
subsidiaries are accounted for as equity transactions. The carrying amounts of the Group's interests and the non-
controlling interests are adjusted to reflect the changes in their relative interests in the subsidiaries. Any difference
between the amount by which the non-controlling interests are adjusted and the fair value of the consideration paid
or received is recognized directly in equity and attributed to owners of the Group.

When the Group loses control of a subsidiary, a gain or loss is recognized in profit or loss and is calculated as the
difference between (i) the aggregate of the fair value of the consideration received and the fair value of any retained
interest and (ii) the previous carrying amount of the assets (including goodwill), and liabilities of the subsidiary
and any non-controlling interests. All amounts previously recognized in other comprehensive income in relation
to that subsidiary are accounted for as if the Group had directly disposed of the related assets or liabilities of the
subsidiary (i.e. reclassified to profit or loss or transferred to another category of equity as specified/permitted by
applicable TAS). The fair value of any investment retained in the former subsidiary at the date when control is lost
is regarded as the fair value on initial recognition for subsequent accounting under TAS 39 Financial Instruments:
Recognition and Measurement, when applicable, the cost on initial recognition of an investment in an associate or
a joint venture.

Change in Accounting Policies

Significant changes in accounting policies are applied retrospectively and prior period financial statements are
restated. In current year, Group has not been a significant change in accounting policies.

Change in Accounting Estimates and Errors

Change in accounting estimates, if only for one period, change is made in the current period, if the estimates related
to future periods, change are made in both the current periods and future periods, are applied prospectively. In the
current year Group has not been any significant changes in accounting estimates. Significant accounting estimates
and assumptions used in the preparation of consolidated financial statements are explained in Note 2.6.

Significant accounting errors are applied retrospectively and prior period financial statements are restated. There
is no significant error detected by the Group in the current year.
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OYAK CIMENTO FABRIKALARI ANONIM SIRKETi AND ITS SUBSIDIARIES

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS
AS OF 31 DECEMBER 2022

(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)
BASIS OF PRESENTATION OF THE CONSOLIDATED FINANCIAL STATEMENTS (cont’d)
New and Amended Turkish Financial Reporting Standards

a) Amendments that are mandatorily effective from 2022

Amendments to TFRS 3 Reference to the Conceptual Framework

Amendments to TAS 16 Property, Plant and Equipment — Proceeds before
Intended Use

Amendments to TAS 37 Onerous Contracts — Cost of Fulfilling a Contract

Annual Improvements to TFRS Standards Amendments to TFRS 1, TFRS 9 and TAS 41

2018-2020

Amendments to TFRS 16 COVID-19 Related Rent Concessions beyond 30 June
2021

Amendments to TFRS 3 Reference to the Conceptual Framework

The amendments update an outdated reference to the Conceptual Framework in TFRS 3 without
significantly changing the requirements in the standard.

The amendments are effective for annual periods beginning on or after 1 January 2022. Early application
is permitted if an entity also applies all other updated references (published together with the
updated Conceptual Framework) at the same time or earlier.

Amendments to TAS 16 Proceeds before Intended Use

The amendments prohibit deducting from the cost of an item of property, plant and equipment any
proceeds from selling items produced while bringing that asset to the location and condition necessary
for it to be capable of operating in the manner intended by management. Instead, an entity recognizes
the proceeds from selling such items, and the cost of producing those items, in profit or loss.

The amendments are effective for annual periods beginning on or after 1 January 2022. Early application
is permitted.

Amendments to TAS 37 Onerous Contracts — Cost of Fulfilling a Contract

The amendments specify that the ‘cost of fulfilling” a contract comprises the ‘costs that relate directly
to the contract’. Costs that relate directly to a contract can either be incremental costs of fulfilling that
contract or an allocation of other costs that relate directly to fulfilling contracts.

The amendments published today are effective for annual periods beginning on or after 1 January 2022.
Early application is permitted.

Annual Improvements to TFRS Standards 2018-2020 Cycle

Amendments to TFRS 1 First time adoption of International Financial Reporting Standards

The amendment permits a subsidiary that applies paragraph D16(a) of TFRS 1 to measure cumulative
translation differences using the amounts reported by its parent, based on the parent’s date of transition
to TFRSs.
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OYAK CIMENTO FABRIKALARI ANONIM SIRKETi AND ITS SUBSIDIARIES

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS
AS OF 31 DECEMBER 2022

(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)
BASIS OF PRESENTATION OF THE CONSOLIDATED FINANCIAL STATEMENTS (cont’d)
New and Amended Turkish Financial Reporting Standards (cont’d)

a) Amendments that are mandatorily effective from 2022 (cont’d)

Amendments to TFRS 9 Financial Instruments

The amendment clarifies which fees an entity includes in assessing whether to derecognize a financial
liability. An entity includes only fees paid or received between the entity (the borrower) and the lender,
including fees paid or received by either the entity or the lender on the other’s behalf.

Amendments to TAS 41 Agriculture

The amendment removes the requirement in paragraph 22 of TAS 41 for entities to exclude taxation
cash flows when measuring the fair value of a biological asset using a present value technique. This will
ensure consistency with the requirements in TFRS 13.

The amendments to TFRS 1, TFRS 9, and TAS 41 are all effective for annual periods beginning on or
after 1 January 2022. Early application is permitted.

Amendments to TFRS 16 COVID-19 Related Rent Concessions beyond 30 June 2021

Public Oversight Accounting and Auditing Standards Authority (“POA”) has published Amendments
to TFRS 16 COVID-19 Related Rent Concessions beyond 30 June 2021 that extends, by one year, the
June 2020 amendment that provides lessees with an exemption from assessing whether a COVID-19
related rent concession is a lease modification.

On issuance, the practical expedient was limited to rent concessions for which any reduction in lease
payments affects only payments originally due on or before 30 June 2021. Since lessors continue to
grant COVID-19 related rent concessions to lessees and since the effects of the COVID-19 pandemic
are ongoing and significant, the POA decided to extend the time period over which the practical
expedient is available for use.

The new amendment is effective for lessees for annual reporting periods beginning on or after 1 April
2021. Earlier application is permitted.

The Group assessed that the adoption of these amendments that are effective from 2022 do not have any
effect on the Group’s consolidated financial statements.
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OYAK CIMENTO FABRIKALARI ANONIM SIRKETi AND ITS SUBSIDIARIES

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS
AS OF 31 DECEMBER 2022

(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)
BASIS OF PRESENTATION OF THE CONSOLIDATED FINANCIAL STATEMENTS (cont’d)
New and Amended Turkish Financial Reporting Standards (cont’d)

b) New and revised TFRSs in issue but not yet effective

The Group has not yet adopted the following standards and amendments and interpretations to the
existing standards:

TFRS 17 Insurance Contracts

Amendmentsto TAS 1 Classification of Liabilities as Current or Non-Current

Amendments to TFRS 4 Extension of the Temporary Exemption from Applying
TFRS 9

Amendmentsto TAS 1 Disclosure of Accounting Policies

Amendments to TAS 8 Definition of Accounting Estimates

Amendments to TAS 12 Deferred Tax related to Assets and Liabilities arising
from a Single Transaction

Amendments to TFRS 17 Initial Application of TFRS 17 and TFRS 9 —
Comparative Information (Amendment to TFRS 17)

Amendments to TFRS 16 Lease Liability in a Sale and Leaseback

Amendments to TAS 1 Non-current Liabilities with Covenants

TFRS 17 Insurance Contracts

TFRS 17 requires insurance liabilities to be measured at a current fulfillment value and provides a more
uniform measurement and presentation approach for all insurance contracts. These requirements are
designed to achieve the goal of a consistent, principle-based accounting for insurance contracts. TFRS
17 supersedes TFRS 4 Insurance Contracts as of 1 January 2023.

Amendments to TAS 1 Classification of Liabilities as Current or Non-Current

The amendments aim to promote consistency in applying the requirements by helping companies
determine whether, in the statement of financial position, debt and other liabilities with an uncertain
settlement date should be classified as current (due or potentially due to be settled within one year) or
non-current.

Amendments to TAS 1 are effective for annual reporting periods beginning on or after 1 January 2023
and earlier application is permitted.

Amendments to TFRS 4 Extension of the Temporary Exemption from Applying TFRS 9

The amendment changes the fixed expiry date for the temporary exemption in TFRS 4 Insurance
Contracts from applying TFRS 9, so that entities would be required to apply TFRS 9 for annual periods
beginning on or after 1 January 2023 with the deferral of the effective date of TFRS 17.

Amendments to TAS 1 Disclosure of Accounting Policies

The amendments require that an entity discloses its material accounting policies, instead of its significant
accounting policies.

Amendments to TAS 1 are effective for annual reporting periods beginning on or after 1 January 2023
and earlier application is permitted.
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OYAK CIMENTO FABRIKALARI ANONIM SIRKETi AND ITS SUBSIDIARIES

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS
AS OF 31 DECEMBER 2022

(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)
BASIS OF PRESENTATION OF THE CONSOLIDATED FINANCIAL STATEMENTS (cont’d)
New and Amended Turkish Financial Reporting Standards (cont’d)

b)New and revised TFRSs in issue but not yet effective (cont’d)

Amendments to TAS 8 Definition of Accounting Estimates

With this amendment, the definition of “a change in accounting estimates” has been replaced with the
definition of “an accounting estimate”, sample and explanatory paragraphs regarding estimates have
been added, and the differences between application of an estimate prospectively and correction of errors
retrospectively have been clarified.

Amendments to TAS 8 are effective for annual reporting periods beginning on or after 1 January 2023
and earlier application is permitted.

Amendments to TAS 12 Deferred Tax related to Assets and Liabilities arising from a Single
Transaction

The amendments clarify that the initial recognition exemption does not apply to transactions in which
equal amounts of deductible and taxable temporary differences arise on initial recognition.

Amendments to TAS 12 are effective for annual reporting periods beginning on or after 1 January 2023
and earlier application is permitted.

Amendments to TFRS 17 Insurance Contracts and Initial Application of TFRS 17 and TFRS 9 —
Comparative Information

Amendments have been made in TFRS 17 in order to reduce the implementation costs, to explain the
results and to facilitate the initial application.

The amendment permits entities that first apply TFRS 17 and TFRS 9 at the same time to present

comparative information about a financial asset as if the classification and measurement requirements
of TFRS 9 had been applied to that financial asset before.

Amendments are effective with the first application of TFRS 17.
Amendments to TFRS 16 Lease Liability in a Sale and Leaseback

Amendments to TFRS 16 clarify how a seller-lessee subsequently measures sale and leaseback
transactions that satisfy the requirements in TFRS 15 to be accounted for as a sale.

Amendments are effective from annual reporting periods beginning on or after 1 January 2024.
Amendments to TAS 1 Non-current Liabilities with Covenants

Amendments to TAS 1 clarify how conditions with which an entity must comply within twelve months
after the reporting period affect the classification of a liability.

Amendments are effective from annual reporting periods beginning on or after 1 January 2024.

The Group evaluates the effects of these standards, amendments and improvements on the consolidated
financial statements.
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OYAK CIMENTO FABRIKALARI ANONIM SIRKETi AND ITS SUBSIDIARIES

NOTES TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS
AS OF 31 DECEMBER 2022

(Amounts are expressed in Turkish Lira (TL) unless otherwise stated.)

BASIS OF PRESENTATION OF THE CONSOLIDATED FINANCIAL STATEMENTS (cont’d)
Summary of Significant Accounting Policies

Related Parties

A related party is a person or entity that is related to the entity that is preparing its financial statements (reporting
entity).

a) A person or a close member of that person's family is related to a reporting entity if that person,

(i) has control or joint control over the reporting entity,

(ii) has significant influence over the reporting entity; or

(iii) is a member of the key management personnel of the reporting entity or of a parent of the reporting
entity.

(b) An entity is related to a reporting entity if any of the following conditions applies:

(i) The entity and the reporting entity are members of the same group (which means that each parent,
subsidiary and fellow subsidiary is related to the others).

(ii) One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member
of a group of which the other entity is a member).

(ii) Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity.

(v) The entity is a post-employment benefit plan for the benefit of employees of either the reporting entity or
an entity related to the reporting entity.

If the reporting entity is itself such a plan, the sponsoring employers are also related to the reporting entity.
(vi) The entity is controlled or jointly controlled by a person identified in (a).

(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the key
management personnel of the entity (or of a parent of the entity).

A related party transaction is a transfer of resources, services or obligations between a reporting entity and a related
party, regardless of whether a price is charged.

Revenue recognition

The Group recognizes the revenue under the five-step model in line with the TFRS 15 "Revenue from Customer
Contracts Standard".

Identify the contract(s) with a customer

Identify the performance obligations in the contract

Determine the transaction price

Allocate the transaction price to the performance obligations in the contract
Recognize revenue when (or as) the entity satisfies a performance obligation

The Group evaluates the cement, clinker and aggregate amounts it has committed in each contract with customers
and determines each commitment to transfer the said goods or services as a separate performance obligation. The
Group fulfills its performance obligations at a certain moment by transferring the goods or services. As the Group
fulfills or has fulfilled its performance obligation by transferring a promised good or service to its customer, it
records the transaction price corresponding to this performance obligation in its consolidated financial statements
as revenue. Goods or services are transferred when (or as long as) control of goods or services is in the hands of
customers.
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BASIS OF PRESENTATION OF THE CONSOLIDATED FINANCIAL STATEMENTS (cont’d)
Summary of Significant Accounting Policies (cont’d)

Revenue recognition (cont’d)

The Group evaluates the transfer of control of the goods or services sold to the customer,

e ownership of the Group’s right to collect goods or services,

o the ownership of the property of the customer,

o transfer of the ownership of the goods or services

¢ the ownership of significant risks and rewards arising from the ownership of the property of the customer,
o takes into account the customer's acceptance of goods or services.

Lease income
Lease income is reflected monthly to consolidated financial statements.
Dividend

Dividend income from share investments is recognized when the shareholders have the right to receive dividends
(as long as the Group will obtain economic benefits and it is possible to measure the income reliably).

Inventories

Inventories are stated at the lower of cost and net realizable value. Costs, including an appropriate portion of fixed
and variable overhead expenses, are assigned to inventories held by the method most appropriate to the particular
class of inventory, with the majority being valued on a weighted average basis. Net realizable value represents the
estimated selling price less all estimated costs of completion and costs necessary to make the sale. When the net
realizable value of inventory is less than cost, the inventory is written down to the net realizable value and the
expense is included in statement of profit or loss in the period the write-down or loss occurred. When the
circumstances that previously caused inventories to be written down below cost no longer exist or when there is
clear evidence of an increase in net realizable value because of changed economic circumstances, the amount of
the write-down is reversed. The reversal amount is limited to the amount of the original write-down.

Property, Plant and Equipment

Property, plant and equipment are carried at cost less accumulated depreciation and any accumulated impairment
losses. Land is not depreciated and carried at cost less accumulated impairment.

Properties in the course of construction for production, supply or administrative purposes are carried at cost, less
any recognized impairment loss. Cost includes professional fees. Such properties are classified to the appropriate
categories of property, plant and equipment when completed and ready for intended use. Depreciation of these
assets, on the same basis as other property assets, commences when the assets are ready for their intended use.

Depreciation is recognized so as to write off the cost or valuation of assets, other than freehold land and properties
under construction, less their residual values over their estimated useful lives, using the straight-line method. The
estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting period,
with the effect of any changes in estimate accounted for on a prospective basis.
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BASIS OF PRESENTATION OF THE CONSOLIDATED FINANCIAL STATEMENTS (cont’d)
Summary of Significant Accounting Policies (cont’d)

Property, Plant and Equipment (cont’d)

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is determined as the difference between the sales proceeds and the carrying

amount of the asset and is recognized in profit or loss.

Depreciation periods for property, plant and equipment are as follows:

Useful Life
Land improvements 1-50 Years
Buildings 3-50 Years
Plant, machinery and equipment 1-40 Years
Vehicles 3-15 Years
Fixtures and furniture 1-50 Years
Leasehold improvements 5-40 Years

Investment Properties

Investment properties that are those held to earn rentals and/or for capital appreciation are carried at cost less
accu